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  Water Main and Road Restoration Project  

Loan Authorization Bylaw No. 1314, 2024 

 

 

The Town of Gibsons (the Town) is proceeding with an Alternative Approval Process (AAP) for Water Main 
and Road Restoration Project Loan Authorization Bylaw No. 1314, 2024.  The bylaw proposes to borrow up 
to $2,735,000 to be repaid over a 20-year term to fund the upgrades to the water distribution system 
infrastructure and associated road restoration. Approval of the electors is required since the borrowing 
proposed is for a period longer than five years. 
 
Project Background 
The water mains on Skyline Drive, Avalon Drive, Allison Way, and Shoal Lookout are in poor condition and 
several leaks have been repaired over the past two years. Due to the age and material of the water mains, 
their current condition poses significant risk of a major water main break which could result in water loss, 
property damage, and compromised fire protection. In addition to the waterworks, the road surface on 
Skyline Drive and the adjacent streets is also in poor condition. The replacement of the water mains provides 
an opportunity to efficiently rebuild the road structure. 
 
A complete replacement of the water mains will be required to provide reliable water supply and fire 
protection in the area. As such, the Town is proposing to pursue borrowing of up to $2,735,000 over a 
20-year term to fund the replacement of the water mains and road surface at Skyline Drive, Avalon 
Drive, Allison Way, and Shoal Lookout. 
 
The AAP 

The question posed by this AAP is whether the Town can proceed with long-term borrowing (20 years) to 
fund this project. The Town recognizes the critical need for upgrades to the water distribution system and 
road rehabilitation. If the AAP fails, other options such as proceeding to an assent vote (referendum) may 
be considered. 
 
What do I do? 

If you are opposed to the Town using long-term borrowing to fund the Water Main and Road Restoration 
Project, you may submit an Elector Response Form to indicate your opposition. 
 
If you support the Town using long-term borrowing to fund the Water Main and Road Restoration Project, 
you do not need to take any further action.  
 

Who can I contact for more information? 

More information on the AAP may be obtained by contacting Tracey Hincks, Deputy Corporate Officer at 
Town Hall office at 474 South Fletcher Road or by telephone at 604-886-2274.  Additional information may 
be obtained by visiting https://gibsons.ca/government/elections/alternative-approval-process/.  

https://gibsons.ca/government/elections/alternative-approval-process/
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LOAN AUTHORIZATION BYLAW 
 

TOWN OF GIBSONS 
 

Bylaw No. 1314, 2024 

 
 

A bylaw to authorize the borrowing of the estimated cost of constructing capital 
upgrades to the Town’s water distribution infrastructure and restoring road network 

infrastructure. 

 

 
WHEREAS it is deemed desirable and expedient to construct capital upgrades to the 
Town’s water distribution infrastructure and restore the road network infrastructure; 
 

AND WHEREAS the estimated cost of capital improvements including expenses incidental 
thereto in the sum of up to Two Million Seven Hundred and Thirty-Five Thousand Dollars 
($2,735,000) is the amount of debt intended to be borrowed by this bylaw; of which Two 
Million One Hundred and Eighty-Five Thousand Dollars ($2,185,000) is for water distribution 
infrastructure and Five Hundred and Fifty Thousand Dollars ($550,000) is for restoration of 
road network infrastructure. 
 
NOW THEREFORE, the Council of the Town of Gibsons in open meeting assembled, 
enacts as follows: 

 
1. The Council is hereby empowered and authorized to undertake and carry out or 

cause to be carried out the construction of capital upgrades to the Town’s water 
distribution infrastructure and restoration of the road network infrastructure 
generally in accordance with general plans on file in the municipal office and to do 
all things necessary in connection therewith and without limiting the generality of 
the foregoing: 

 

a) To borrow upon the credit of the Municipality a sum not exceeding Two Million Seven 
Hundred and Thirty-Five Thousand Dollars ($2,735,000) of which: 

• Two Million One Hundred and Eighty-Five Thousand Dollars ($2,185,000) 
is for water distribution infrastructure and  

• Five Hundred and Fifty Thousand Dollars ($550,000) is for restoration of 
road network infrastructure. 

 
b) To acquire all such real property, easements, rights-of-way, licenses, rights or 

authorities as may be requisite or desirable for or in connection with the 
construction of the said improvements.  

 

2. The maximum term for which debentures may be issued to secure the debt created 
by this bylaw is Twenty (20) years. 
 

3. This bylaw may be cited as Water Main and Road Restoration Project Loan 
Authorization Bylaw No. 1314, 2024. 
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READ a First Time this 19th day of  March, 2024 
  
READ a Second Time this 19th day of  March, 2024 
 
READ a Third Time this 19th day of  March, 2024 
 
RESCINDED Third Reading this 23rd  day of   April, 2024 
 
READ a Third Time as amended this 23rd  day of   April, 2024 
 
RECEIVED the approval of the  
Inspector of Municipalities this 10th    day of   May, 2024 
 
RECEIVED the approval of the electors  day of  2024 
 
ADOPTED this  day of  2024 
 
 
 
 
             
            
Mayor       Corporate Officer 
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Calculation of Eligible Electors 
 
 

The total number of electors of the area to which the approval process applies (the Town of 
Gibsons) has been calculated at 3,930. 
 
The number of electors was calculated by using the total registered electors on the Provincial 
voters list within the Service Area as received from Elections BC on March 26, 2024 and the 
number of non-resident property electors registered for properties within the Service Area. 
 
The number of electors was calculated as follows: 
 

• The number of resident electors on the Provincial voters list in the Service Area, as 
received from Elections BC on March 26, 2024 (3,908) 
 

Plus 
 

• The number of non-resident property electors currently registered for properties within the 
Service Area (22) 
 

Approval of the electors by alternative approval process is obtained if the number of elector 
responses received by the established deadline is less than 10% of this total (393). 
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Financial Information / Budget Implications 
 
 

Water Main and Road Restoration Project 
 

If the AAP for the Loan Authorization is successful, it is proposed that the portion of parcel taxes and 
user fees allocated to debt recovery will amount to approximately $92.57 per property on an annual 
basis until the debt is retired. The costs of the debt will be recovered through water parcel taxes and 
user fees that are applied to all properties within the Town that are connected or deemed to be 
connected to the system.  
 
Note: 

• The overall rate structure may vary from year to year depending on changes to capital plans 
and the availability of other sources of funding such as provincial and federal grants. 

 
 

Estimated Costs 20 Year 

Total Annual Principal and Interest Payments* $215,628 

Net cost of borrowing* $2,417,740  

Parcel tax and user fees (per property) $92.57 

 
*Based on the current indicative long-term lending rate of 4.42%, net of interest earned on MFA sinking fund 
balance. Rates are subject to change. 
 

If the AAP for the Loan Authorization is not successful, future failures in the system would require 
emergency repairs. Using a reactive approach instead of a planned proactive replacement would 
result in higher costs for emergency repairs and would fail to address the need to fully replace the 
watermain. This would also divert funding from planned repairs and infrastructure renewal for other 
parts of the system. 
 


